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Help with_ Your 
New1040 
by John Nielsen 
The IRS has simplified the tax 
forms arid streamlined tax 
computation for most people. 
But if you needed a tax preparer 
in the past; you probably 
still will. 
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Which Way Are 
They Headed? 
by l#!fffl'J Main 
~pite ~sident Carter'.s 
proposed tax cµt, the average 
per)!()n will end up paying more 
and more. in total taxes. 
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A Money Poll: 
Subscribers Sound 0tJ 
oitTaxes . 
by Suzanne Seixas 

· Among other things, almost 90% 
favor ending double taxation of 
dividends-and a surprising 
number who've been audited 
think the IRS played fair. 
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Keeping Up with 
Middle-Income 
Tax Slieltei:s 
by Jerry Ed/{erton 

. Congress and the IRS have· 
blown down most of the classic 
big-writeoff gambits; but tax 
savings remain in muriici.pal 
bond ft.irids; annuities, savings 
bonds, Keogh plans and. . 
Individual Retirement Accounts. 

One Mart's Financ;es:_ 
States Tliat Tax·You A.Tuman Audits 
Most--aad least . Hi$· Future 
· by Sally h,ttton by_ Marlys Hams 
A,· previously uni>tiblished table David Diersen of the ms may 
shows _how your state ranks in have some tax headaches. of his 
yourincome ~et. On own...,.ainongthem a tuition 
$20,090 to $25,000 you cari pay deduction and a capitai-gains 
from $779 to $2,573.. problem. 
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AU the Soft Tops 
Money Can Buy 
by Rachel Lavoie 
Since Detroit dropped 
convertibies, eight imported 
models-from $4,500 to nearly 
$100,000-offer the best way to 
sing the song of the open roof. 

74 
Investing in Real Estate: 
Buyitig a Piece of . 
Someone Else's Action 
by Charles j. Rolo 
Real estate stocks and 
partnerships offer the possible 
profits or tax advantages of 
property without the hassle of 
ownership. But outside 
management has its own 
drawbacks. 

85 
Getting Down to Brass 
Tacks About Carpets 
by Keith E. Butler 
Hard-wearing, good-looking, 
wall-to-wallcarpetcan be had for 
$10 a square yard and up. Here's 
an unfuzzy rundown on prices, 
fibers, styles, installation and 
maintenance. 
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Down on the Fat Farm 
by Lyn Stallworth 
With a range of methods from 
punishing to pampering and 
prices from $100 to $1,600 a 
week, weight-loss resorts are 
busting out all over. 
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Outside the Chicago IRS office, David Diersen heads home after a taxing .day. 

One man's flnances 

A xmanAu its 
Hi future 
Our advisers think David Diersen of the IRS 
could face some tax headaches of his own­
among them a tuition deduction and a 
capital-gains problem. by Marlys Harris 
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If y1111 clri11e a car, I'll tax the street, r 
If you .try to sit, rt/ lax the seat. . . i 
'Cos I'm the Ta.r:man, } 
Yeah, I'm the Taxman. ! 

The Beatles song, which evokes the 1'· 
almost universal resentment of · f 

t. ." that guy we all love to hate, J 
doesn't bother David Diersen, 29, .i----

a tax collector in the Chicago district of- f 
fice of the Internal Revenue Service. J 
Diersen believes that more people dis- . . 
like· him because he's ·a government . 
worker. than because he's -a taxman;., ·. · 
~•Anyone working for- the government , \fr 
these days is considered lazy or incom- i~-
petent," he says. · 1l .. __ .- __ ·. 

Diersen's rapid rise in the federal · '· 
service rules him out of the ranks of 
the lazy and incompetent. When he first ,:r• 
joined the IRS in 1971 as an $8,582-a-. · i 
year revenue officer, he was assigned I 
to collect small amounts of back taxes ·1 
from individual taxpayers. Diersen, 1 
who is over six feet tall but thoroughly 
unthreatening in his manner, encoun­
tered trouble only once: "One lady in a 
high-rise flew off the handle and start­
ed shouting." Ever cautious, Diersen 
followed the recommendations of his 
IRS instruction manual and made a 
hasty exit. "Most people treat you with 
respect," he says .. Unfortunately, he 
adds, "a lot of people lied to me about 
paying, and that hurt." 

l 
I 
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Since 1971, Diersen's salary has {. 
nearly tripled to $24,070. In 1976 he • 
was promoted to special procedures ad- .l 

J;.· 

viser in the collection division of the ' 
IRS. His job is to interpret complex IRS \-· t collection rules and explain their ap- :{~ 
plication to co-workers and taxpayers' ~ 
representatives. Many of his cases in- t 
volve bankrupt businesses that have ! 
failed to pay their employees' with- t. 

holding and Social Security taxes. A f. -
lower-level IRS worker decides which '} 
company official is liable for the taxes. l. 

If the official disputes the decision, . j 
Diersen hears the appeal at an infor- T 

mal conference. -l; 
Diersen invests little emotion in his f 

work. "There are not that many hard- • 
ship cases," he says. "When people · 1· 
don't pay their taxes, usually they just - ! ;_ 
chose to buy something instead." He be­
lieves that he can help make the sys­
tem work better. "If everyone paid his 
fair share of taxes. rates could be low­
ered," he says. "In theory, I have the 
power to do something about that" 

The government "shapes society 
by deductions," says Diersen, pointing 
out that home ownership, for example, 
is encoµraged by allowing deductions 



nten•st costs and propt>rly taxPs. 
fact. that's one reason hl' hought his 

condominium in a luxury high-rise in 
downtown Chicago. 

For the past four years, Diersen has 
deducted the cost of tuition, fees and 
books for accounting and business 
courses given at Loyola and De Paul 
universities in Chicago. The courses 
may eventually help him become a 
C.P.A., but he believes they are direct­
ly related to his job. If he's audited, he 
promises that 'Tm ready to fight." 

Diersen vehemently disapproves of 
the so-called "marriage penalty," which 
requires married couples earning ap­
proximately equal incomes to pay more 
taxes than single people or unmarried 
couples with the same total income. 
Last year, even before he met Karen 
Gassner, 27, whom he plans to marry 
this April, he joined the Committee on 
Single Taxpayers, a private organiza­
tion that is trying to get Congress to do 
away with marriage-related tax tables. 

As careful with his money as he is 
with the government's, Diersen calcu­
lates an annual income-outgo state­
ment, which allows him to analyze his 
expenses down to the last penny. Last 
year, for instance, he decided he was 
paying too much for government life in­
surance. He more than doubled his cov­
erage and cut his costs $133 by 
purchasing instead through the Nation­
al Treasury Employees Union. 

Planning carefully, Diersen has 
managed to build his net worth to $53,-
950. His two key assets are his down­
town condominium and a two,bedroom 
condominium town house in Park For­
est South, a "new community" on the 
southern edge of Chicago. He bought 
the town house for $22,400 in 1972 be­
cause it was near the IRS branch office 
where he then worked and close to 

Crete. III.. th<> small town :io milt•s south 
of Chicago wl1ere he gre"' up arid whPrc 
his mother arid brother Glen, a 24-year• 
old rock musician, still live. 

When he was transferred to the 
Loop in 1974, he bought a small studio 
apartment in the Outer Drive East 
building, which served as a pied-a­
terre during the work week. He lived 
in his town house on weekends. In 1976 
he traded his studio for a $50,000 one­
bedroom unit in the same building and 
rented out the Park Forest South town 
house to cover his costs and deduct de­
preciation. Diersen and his fiancee plan 
to spend as much as $100,000 for a 
house in one of the suburbs west of Chi­
cago. Miss Gassner, an administrative 
assistant at the U.S. League of Savings 
Associations, has already saved up the 
down payment by living at home with 
her parents since her graduation from 
high school in 1968. 

!ways the taxman, Diersen in 
1977 bought 40 shares of stock;· 
he chose Commonwealth Edi· 
son, a high-dividend utility 

stock, to take advantage of the fact that 
there is no tax on the first $100 of div­
idends. His most exciting asset is a 1972 
Corvette. He bought it new as an in­
vestment. he says, because well-main­
tained Corvettes appreciate in value. He 
believes that his car is now worth at 
least $6,000. However, he has grown to 
love the car so much that he refuses to 
sell-or to drive it much. Instead he 
keeps it on blocks in a garage during 
the winter months and uses it only oc­
casionally in the summer. To get 
around, he drives a 1962 Chevrolet. 

Diersen's father, a department 
head for the Stauffer Chemical Co. un­
til his death in 1969, and his mother 
were . both Lutherans of German de-

continued 

Diersen starts up his 1972 Corvette, which he keeps off the road in winter. 
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After taxes 
Ever tax-conscious. 29-year-old IRS 
agent Dave Diersen has taken advantage 
of real estate deductions to help amass a 
net worth of $53,950. 

1977 INCOME 

IRS salary 
Rental income 
Interest and dividends 

Subtotal 

Income tax refund 

$22,449 
2,675 

224 

$25,348 

1,215 
. Total $26,563 

1977 OUTGO 
Outer Drive East condominium 

mortgage and expenses $6,348 
Income taxes 4,900 · 
Park Forest South condominium 

mortgage and expenses 3,131 
Food and entertainment 2,198 
Retirement fund 1,568 
Stock purchase 1,275 
Tuition, fees and books 823 
Clothes and gifts 803 
Auto expenses 685 
Vacation expenses 674 
Subscriptions and 

memberships 398 
Contributions 317 
Life and health insurance 196 

Subtotal $23,316 

Savings 3,247 

Total $26,563 

ASSETS 
(as of Dec. 31, 1977) 

Outer Drive East 
condominium 

Park Forest South 
condominium 

Retirement fund 
Bank accounts 
1972Corvette 
Personal possessions 
Accrued vacation pay 
Stocks 
Park'Forest South tax 

escrow account 
1962 Chevrolet 

$60,000 

26,000 
7,393 
6,333 
6,000 
3,000 
2,777 
1,155 

529 
300 

Total $113,487 

LIABILITIES 

Outer Drive East 
mortgage 

Park Forest South 
mortgage 

Real estate taxes 

$38,795 

19,380 
1,362 

Total $59,537 

NET WORTH $53,950 
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scent. Both parents, he says, "instilh·d 
in me the value of independence." l11 
1967, whil!' some kids were dropping 
out and heading for llaight-Ashbury, 
Diersen was delivering mail to pay his 
tuition at the University of Illinois' Chi­
cago Circle Campus. His parents could 
have paid his tuition, but his father, a 
music enthusiast, bought an organ in­
stead. "Thinking back," says Diersen, 
'Tm glad he bought the organ." 

His father's death during Diersen's 
junior year was a blow, but not a dev­
astating one. "Some people feel they 
have lost a guiding light, but Dad al­
ready taught me to think for myself." 
In financial terms, he adds, "it was an 
unexpected benefit because I got Social 
Security." 

orking and commuting to 
campus from Crete limited 
Diersen's social and aca­
demic life. In his junior 

year, he transferred to Northern Illinois 
University in DeKalb, Ill., about 100 
miles from Chicago. The first semester 
was tough because he lived on campus 
but continued to travel to his post of­
fice job near Crete. He maintained a C 
average but later got his grades up to 
Bs when he started taking more inter­
esting business courses. 

Diersen took the Federal Service 
Entrance Exam1nafr,'.;_ a civil service 
test that qualifies col>:;e graduates for 
federal jobs, while in J- :s senior year at 
Northern Illinois. However, after grad­
uating in 1970 with a B.S. in manage-

nwnt, Dit 1 ·;1•11 lamlt•d a joh as rt>tail 
sales 111:mager at a Firestone tire store 
in suburban Chicago Heights, about 
four miles from Crete. He disliked· the 
occasional 60-hour work week and, he 
says, "Advancement seemed like much 
too long a road." He left Firestone to 
take a job h~.thought he had sewed up 
with a car distributorship. The job fell 
through because the company told him 
that only minority-group applicants 
were being hired. The federal test re­
sults were filtering through the bureau­
cracy, though, and the IRS called him 
in for an interview. He was offered a 
job and he took it. '· 

When he's not collecting taxes, 
Dave Diersen is collecting information. 
He reads Chicago's three newspapers 
each day, and subscribes to about 20 
magazines. Although he is shy and a lit­
tle awkward with strangers, he has 
made an effort to travel, bicycle, play 
tennis with friends and meet new peo­
ple, especially female people. That ef­
fort paid off this year when he met his 
fiancee at Northminsters, a church­
sponsored singles group. 

Diersen is looking forward to mar­
riage. "I need a wife," he says desper­
ately as he fumbles in his kitchen for 
paper napkins or teabags. Karen Gass­
ner, as bashful and retiring as he is, 
can express her feelings for him a little 
more openly: "Dave has encouraged me 
to go back and get a college degree, 
which has been my dream for a long 
time. He's been terrific." 

Since the couple announced their 

I 

'[he advice 
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Some untaxed tips l 
-~ .l 

When he wrote to Money for advice, :1,• 

tax collector David Diersen 's problems ;, 
seemed far from dire. He wanted to i-:--_ · 

know if he should sell his two con- f 
dominiums once he and his fiancee, f 
Karen Gassner, buy their new house in :J_ 
a Chicago suburb. He felt the need of .) 
an investment program to put his po- · ·· f. 
tintialkrdeafil estate pdrof!ts t

1
o,Sgood use: . :~i-.. 

ne as e or tax a vice ome peo- " .• 
pie," he says wryly, "think we at the 't 
IRS get a discount") and wondered t 
whether he should try for a better- •Y . ,l. 
paying job in Private industry. ·•· 

Money recently brought together i 
three advisers in Diersen's downtown } 
Chicago condominium: Leanne Lach- i ·, 
man, senior vice president of Real Es- l 
late Research Corp., a Chicago real 
estate consulting firm; Charles Sayre, 
a vice president of the brokerage firm 
of Thomson McKinnon Securities Inc.; 
and Simon Pearlman, a C.P.A. and 
partner in the tax department of the 
Chicago office of Arthur Young & Co., 
an intemational accounting jinn. 

The advisers' main-points: 

LEANNE 
LACHM.AN, 
real estate specialist: 

You have one solid 
and one weak real. 
estate asset. The 
appreciation in your 

Park Forest South town house 
condominum has not matched 
inflation. You paid $22,400 for it in 
1972, and it would have to be worth 
$32,200 today to have kept up with 
inflation. So far, you've been unable 
to sell for $28,000. Don't keep hanging 
onto it hoping that it will tum around 
even if you are renting it out. Try to 

~ . . 
¾!Yfll · Diersen and his .. 

fiancee, Karen 
Gassner, pore over 
books of upholstery 
samples at a 
Chicago furniture 
store. 
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sell it in May, a few months before 
your tenants' lease is up. If, by the 
end of June, you don't get your price, 
you could try to find a renter who is 
interested in buying. You can write a 
purchase option into his lease with an 
agreed-upon price. After a year, you 
apply his rent to the down payment. 
That could be a way of getting a 
higher price for the town house than 
by selling it outright. 

You should hold onto this 
'" .· downtown condominium for three to 
· . ., five years. Unfortunately, one-bedroom 

condominiums like this one are easier 
to rent than to sell, so you may not 
make as big a profit as you ·might 
from a two-bedroom or an efficiency .. 
You might be able to get $55,000 if 
you sold. I would try to rent out this 
unit for $510 to $525 a month so that 
you cover all your costs. That may 
sound high, but there's a proven 
market for condominiums in 
downtown Chicago. By renting, you 
will be able to take advantage of the 
tax deduction for depreciation. 

You are right to buy a high-priced 
house-as much as you can afford­
with the lowest down payment 
possible. But stay flexible. In three 
years, you may want to switch to a 
different house-even a more modest 
house-and use the money for 
something else. 

CHARLES St\ YRE, 
stockbroker: 

If I were you, I 
wouldn't hold onto 
this condominium 
for longer than two 
to five years. I see 

such a fantastic overdoing in the 
Chicago condominium market right 
now that I tend to shy back a little. 

Securities have a strong advantage 
over real estate because they are more 
liquid. Also, using them as collateral, 
you can borrow 75% to 80% on them 

engagement last July, they've been do­
ing more planning than the President's 
Office of Management and Budget. In 
Stage One, the first year of their mar­
riage, the Diersens-to-be plan to buy 
their house and a car, possibly an Olds­
mobile Delta 88. In Stage Two, the sec­
ond and third years of marriage, Dave 
will take his C.P.A. examination and 
the couple will buy some new furni­
ture and travel. In Stage Three, after 

from a bank. You shoultJ be 
considering a diversified portfolio of 
growth stocks. My suggestions arc 
pretty conservative because you and 
Karen seem conservative. Also, the 
market is not terribly vibrant now, 
and I don't want your first experience, 
going in, to be a bad one. 

If you had, say, $24,000 to invest, 
I would suggest a portfolio of six or 
seven stocks. You now have 40 shares 
of Commonwealth Edison, which is a 
good local utility stock. You might 
add 60 more shares. Then you should 
get representation in another utility, 
in the oil industry, in the office 
equipment industry, in the electrical 
equipment industry and eventually in 
food, drugs and chemicals. When you 
invest, think in terms of units of 
dollars, not shares. You don't have to 
buy a round lot of 100 shares when 
you're starting. Eventually, you'll want 
to build up a portfolio of at least 10 
to 12 stocks, which is standard for a 
couple. 

You should also maintain an 
emergency fund of three to six months' 
incom{! either in a savings account or 
Treasury bills so the money will be 
there if you need it. If all your assets 
are in real estate, you would need 
about six months' pay in your 
emergency fund. 

SIMON 
PEARLMAN, 
tax accountant: 

Too many people 
focus on taxes to the 
exclusion of 
everything else. You 

shouldn't let the tax tail wag the 
investment dog. In your situation, 
taxes should not play an overbearing 
role, certainly not in your investments. 

No significant tax savings 
occurred to me when I went over your 
returns. However, I'll mention one tax 
rule you probably know. When you 

they've been married at least three 
years, Dave plans that he and Karen 
will have kids. Karen, however, who 
was raised in a traditional Catholic fam­
ily, seems to have children and part­
time college study scheduled for some 
time early in Stage Two. 

Diersen likes his job but has a 
vague feeling of dissatisfaction. Ue 
earned an M.B.A. from Loyola Univer­
sity, studying part time while he 

sell a pr'ir1cipal residence, you can 
defer paying a capital-gains tax if you 
buy a new residence within 18 months. 
You did that when you sold your studio 
and bought the one-bedroom 
apartment this past year. However, if 
you buy three residences, one after 
another, you can't buy the third within 
18 months of the sale of the first 
without losing the tax benefit If you 
decide to sell this condominium and 
reinvest the proceeds in your house, 
you'd better watch the calendar if you 
want the deferral benefit. ·. · 

,/, Also, your tuition deduction will : · 
stand up only if the courses maintain 
or improve your skills on the job. Court 
cases have held that courses are not 
allowable deductions if they prepare 
you for a new career. 

The IRS in my opinion is a fine 
place to work. Your opportunities will 
open up even more in 1979 when you· 
get your C.P.A. You could become an 
IRS agent and get some auditing 
experience. That might involve a step 
back in pay and in your civil service 
grade, but if such a move opens up 
future opportunities, it might make 
some sense. There may be a private 
company that could use your talents 
to assist in the collection of delinquent 
accounts. Perhaps a bank might hire 
you for your ability to analyze 
financial statements. However, you 
probably couldn't command the same 
compensation you do at the IRS, 

Characteristically, Diersen has not 
moved like lightning since the session. 
He is more inclined than before to sell 
his Park Forest South condominium, 
but he does not want to lose money on 
the sale. He and Karen worry that 
they won't be able to find good tenants 
if he keeps his downtown Chicago con­
dominium. If he does sell it, he'll wait 
until the 18 months are up. ''I'm glad 
they didn't tell me to sell my Corvette," 
he says. 

worked for the IRS, and he thinks some­
times about putting his skills to work 
elsewhere. But he dismisses the idea as 
soon as he considers it "I don't think I 
have that many opportunities. I'm a 
Loyola graduate, not a Harvard man." 
Still, he continues to nag himself. 
"Shouldn't I want something better?" 
Later he adds, "Well, I'm getting mar­
ried, and I'm buying a $100,000 house. 
I must be happy." END 
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Psyching out the test 
The problem with the entrepreneurial test 
["Do You Have What It Takes?" March] is 
that the correct answers are readily appar­
ent. I took the test twice before looking at 
the answers. The first time, looking for "cor­
rect'' answers, I scored 13. The second time, 
answering on the basis of my personality 
traits, I scored 8. Since I have aspirations to­
ward someday owning my own business, do 
I score myself on the basis of Test 1 (know­
ing the qualities necessary for success) or of 
Test 2 (my current entrepreneurial profile)? 

RICHARD JACOBS 
Oak Park, Ill. 

Test 2. 

A volatile conflict 
Re One Family's Finances ["A Couple with 
His-and-Her Small Businesses," March]: 
From your excellent description of the Cap­
pellettis' situation we conclude that you 
needed a fourth expert on your panel-a mar­
riage counselor. 

The issues of Jove and money are insep­
arable in a discussion of any family's financ­
es. Unless the Cappellettis deal with the 
volatile sex-role conflict plaguing the mar­
riage, no amount of financial advice will keep 
the family from undergoing an expensive and 
complex divorce. 

LINDA AND LA WREN CE 
BUZZELL-SALTZMAN 

Marriage, family and child counselors 
Venice, Calif. 

A taxman's rebuttal 
Concerning your One Man's Finances arti­
cle on me ["A Taxman Audits His Future," 
February]: My comment about lazy or incom­
petent government workers was solely in ref­
erence to how undue attention to this by the 
press served to demoralize the conscientious 
government worker. I invest plenty of emo­
tion in my work, and I am much too busy to 
speculate about any resentment of my oc­
cupation or if this is cause for anyone to dis­
like anyone. My comments concerning 
hardship cases and people who do not pay 
their taxes were strictly in reference to 
chronic tax delinquents who would feign 
hardship situations when they do not exist. 

Your treatment of adviser Simon Pearl• 
man's comment about my educational deduc• 
tions was completely out of line. My M.B.A. 
accounting and taxation courses are deduct­
ible as they have maintained and improved 

continued 
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Money 
isn't the only reason 

to start your own business 
A lot of people start their own business for the pure 
satisfaction of it. Being your own boss. Making your 
own decisions. Establishing your own lifestyle. 

If you too want the satisfaction of your own business, 
·consider General Business Services. 

GBS is one of the nation's leading small business 
counseling firms, with franchises in every state. We've 

. ~,,,,_ ~ started nearly 1000 career-minded men and women on 
rc:J..; _. _,. ;,_~, the road to their own business counseling practices. And 
:.:.::Ill'• . ~":i.; .. ,. we can help you get started, too. 

~~h..d• ·. As an independent GBS r--------
~~ 7 , counselor, you'll work with . 

other businessmen and women-right in your own comm~nity­
providing the professional recordkeeping and management 
services almost every small business needs. -,,_ 

An investment of $15,000 covers complete trc1ining, inventory and 
supplies, and the full technical support of our large national office 
staff. Even if you've never had formal training in business or 
accounting before, the time-proven GBS system can make you your 
own boss in just a matter of weeks. 

Use the coupon below or call toll-free: 800-821-7700, ext. 830 to 
find out more about the rewarding career opportunity GBS offers you. 

1---------------- 11 • • • • •,. • General Business Services, Inc. 
•• L •• Department E-U-4 --!!!::!====!:::!!!!:!:!!!!!!!!d I :_gos .. : 51 Monroe Street I 

I •••• • • • • Rockville, MD 20850 . I 
Please send me your free brochure, "Invest in Your Own Future," about I 

I a GBS career. 

I Name_____________________ I 
I Address______________________ I 
I City ____________ State _____ Zip --;;_ I 

I Phone .. ...... ------- ..... __ -······--· ···------·-··-·---·-·•- ·· (~ I 
----------------------

LOOKING FOR INCOME 
WITH CAPITAL GROWTH? 

FINANCIAL 
INDUSTRIAL 
INCOME 
FUND 

A NO-LOAD MUTUAL FUND 
For more complete information 
about Financial Industrial Income 
Fund including charges and ex­
penses send for a prospectus. 
Read it carefully before you invest 
or forward funds. 

Call Toll-Free 1-800-525-6148 for a prospectus or send ad to: 
Financial Programs, Inc. P.O. Box 2040, Denver, CO 80201 

Print Name ______________________ _ 

Address _______________________ _ 

City/State/Zip ___________________ _ 

Phone ________________________ _ 

4-M0-2-F6T-16 
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my job skills as an employee of the ms and 
they c.lu nut qualify me for a new trade or husi­
ness. lam extremely proud to hole.I an M.ll.A. 
degree from Loyola University of Chicago, 
and I am sure that 111a11y Harvard M.ll.A. 
graduates would be envious of my career op­
portunities within the IRS. 

DA VE DIERSEN 
Chicago 

Ahead of the bandwagon 
Re "The New Black-Box School of Stock 
Picking" [March): You overlook the leading 
example of a computerized stock selection 
system that is available to individual inves­
tors. The Value Line Ranking System is the 
oldest (1965), has a proven 13-year track rec~ 
ord (top-ranked stocks rose 15.8% in 1977, 
for example) and goes to individual investors 
(nearly 60,000 Value Line Investment Sur­
vey subscribers). It also covers the most 
stocks (1,700), and it weighs each of the 
1,700 stocks against every other stock, like 
the "new" technology in the article. Time will 
tell if those who have jumped onto the rank­
ing-system bandwagon 13 years late will 
achieve the success or acceptance of the Val­
ue Line Ranking System. 

F. BARRY NELSON 
The Value Line Investment Survey 
New York 

More solutions 
Re the review of my book The Inflation Swin­
dle [Reviewing Stand, February): If I had suf­
ficient space, I would refute virtually every· 
point your reviewer made about my book. 
Consider my recommendations for removing 
the government's incentives for causing in­
flation: 1) the government should. stop ma­
nipulating interest rates in a self-serving 
manner, 2) the U.S. Treasury should issue in­
flationproof securities, 3) the federal income 
tax should be inflationproofed, 4) the Fed­
eral Reserve's powers over the \:reation of 
fiat money should be curbed, and 5) the port­
folio of government securities held by the 
Federal Reserve should be turned over to the 
Treasury to be canceled. 

The foregoing comments are presented 
on page 131 of my book. Your reviewer 
picked items 2 and 5, claiming they are "the 
only solutions" I propose. 

ERNEST J. OPPENHEIMER 
New York 

A smaller Keogh 
"Keeping Up with Middle-Income Tax Shel­
ters" [February) says, "Normally, a self­
employed person cannot put more than 15% 
of total income into a Keogh plan; but a spe­
cial provision for small accounts allows all 
of the first $750 of outside earnings to go 
into a Keogh." In fact, this provision is lim­
ited to those with an adjusted gross income 
of $15,000 or less. 

CHARLES W. HOFF Ill 
Frederick, Md. 

A tax masterpiece 
Re "Subscribers Sound Off 6n Taxes" [Feb­
ruary): I wish I had been your 302nd sub-
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scriber surveyed.'.\',! surely agree with the 
90% who want a st, •p put on the douhle tax­
ation of tlivic.lends. Our congratulations to 
your staff who worked on this issue. It is a 
masterpiece. 

R.11. TIIOMAS 
Minneapolis 

The scale runs from Oto 100, with 0 beini to­
tally 11tmrdkctive a11<1 100 beinl-( the pure rc­
llectancc one would find in a perfect mirror. 
Cars vary, of course, but normally we expect 
to find the rencctivity of fairly new paint sur­
faces to read in the high 50s to low 60s. Fol­
lowing the application of the Zee-Glaze 
process, reflectometer readings are normally 

Deduction disallowed in the low 80s, a very significant increase in 
Money Helps [March] advises Mr. Nocturne, gloss. Regarding durability, the Zee-Glaze 
who lives in New Jersey but whose tax home material is still o~the car and working after 
is in New York City, that he may deduct ex- 75 car washes, while most waxes are gone 
penses of meals and lodging when he stays after approximately 25 washes. 
overnight in New York. Such expenses are - FRANK HAYWARD 
deductible only if the taxpayer incurs them Ziebart Rustproofing Co. 
while away from his tax home (as distin- · Troy, Mich. 
guished from his residence). Mr. Nocturne 
both works and goes to school in New York, Batting 1.000 
so the expenses are not deductible. Re "Pssst-Wanna Win a Raffle?" [March]: 

WILLIAM I. WATTENBERG . I would like to thank Thomas S. Knight Jr. 
· New York for the Knight Fold. I have used it once since 

reading his article and have won as many 
The shininess scale drawings. I agree that as little publicity as 

Re your article on protective coatings for cars possible should be given to this amazing 
[Shopping Center, February): The greatest technique. 
insult of all was the implication that Zee- The Fold is, and always will be, with me. 
Glaze does not work. Let me relate the re- JEFF CHAPPELL 
suits of some testing we have performed. Randallstown, Md. 
First, we measure paint gloss with a reflec­
tometer, which is designed to measure the lu­
minous reflectance (shininess) of objects. 

Address letters to Money, Time & Life Build­
ing, Rockefeller Center, ::,.;ew York. -::-.Y. 10020. 

Where the jobs will be­
We list the 10 urban areas 

that should be tops in 
job growth in the 1980s, 
and tell what it's like to 

live there; 
'1f Offbeat weekend packages-

Here's how to have a fast, 
adventurous fling among the 
Eskimos, the salmon or the 
N<:tpa Valley _vintners. «.lfReading 
the market indexes-The Dow 
says one thing, the broader ti ~ 

indexes another. 
Which mean most 
to the individual 
investor? 




